
 

 

 

 

 

 

 

Policy feature Central Policies
Jharkhand (Jharkhand Textile, Apparel, and Footwear 

2016)  

Karnataka (New Textile Policy, 

2013-18) - New Textile Policy not 

notified 

West Bengal ( West Bengal. Textile Policy 2013-2018)

 New Textile Policy not notified 

Gujarat (Gujarat Garment & Apparael 

Policy - 2017)

Odhisa ( Odisha Apparel Policy-

2016)
UP Textile Policy 2017 Chhattisgarh Industrial Policy 2014-19 for Textiles

Madhya Pradesh Industrial Promotion Policy 2014 (Amended as of 

December 2018) *
Karnataka New Textile and Garment Policy 2019-2024

Capital 

Investment 

Subsidy (CIS)

ATUFS

The additional incentive of 10% will be 

provided to the garmenting units which 

would be availing the 15% Capital 

Investment Subsidy (CIS) under ATUFS for 

the installation and benchmarked eligible 

machinery. 

 The cap on capital investment subsidy for 

the eligible machines in the garmenting 

units has therefore been enhanced from 

Rs. 30 Cr which was the cap under the 

ATUFS, to Rs. 50 Cr vide this scheme.

Units shall be entitled to get CIS for investments made in 

fixed capital investment. Subsidy

under CIS shall be admissible at the rate of 20% of 

investments made in fixed capital with

an upper cap of Rs 50 crore.

Only one time subsidy under CIS category will be provided 

to the industries. The State

government incentive under Capital investment subsidy 

shall be in addition to Capital

investment subsidy provided under ATUFS scheme of 

Government of India.

20% of the Fixed Assets (0 to 99 

Cr.) in Zone 1 and 15% of the 

Fixed Assets in Zone 2 (0 to 99 

Cr.)

• Micro enterprise

• in Zone A – 15%

• in Zone B– 20%

• in Zone C – 30%

• in Zone D – 40%

• Small enterprise

• in Zone A – 10%

• in Zone B– 15%

• in Zone C – 25%

• in Zone D – 30%

a) Subject to a ceiling of Rs 50 Lakh for small enterprise.

b) 20% additional subsidy on admissible subsidy for all 

enterprises wholly owned by

women, SC/ST and minority community entrepreneurs.

c) This incentive would be in addition to what the unit gets 

under any scheme of

GoI.

10% of the investment on plant and 

machinery

A capital subsidy of 25% of plant and machinery will be given to textile 

and garmenting industries as per the following cap

New and existing Micro, Small, Medium, Large industries and Mega projects and Ultra-Mega projects 

established by the entrepreneurs in the State shall be reimbursed 50% of the amount spent, maximum 

Rs. 5.00 Lakh on purchase of technology from the NRDC or other Govt. Research Centres.

Small, Medium, Large & Mega industries shall be provided a capital subsidy of 

50% upto a maximum of INR 25 lakh for investment in setting up of waste 

management systems (such as ETP, STP etc.), pollution control devices, health 

and safety standards, water conservation/harvesting etc.

15% subsidy on plant & machinery subject to a ceiling of INR 15 lakh for Micro, 

Small scale industrial unit

Special Financial Assistance for Large Scale Units under Garment 

Manufacturing Sector

Subsidy to a unit whose investment in plant & machinery is more that INR 10 

crore

Large scale garment manufacturing units shall be provided the benefit of 

investment promotion assistance

Textile - Zone-wise capital subsidy except Zone 4 from 15% to 30% for MSME 

Enterprises and 10% to 25% for large enterprises.

Garment - Zone-wise capital subsidy except Zone 4 from 15% to 25% for MSME 

Enterprises and 10% to 20% for large enterprises.

Additional Subsidy for both i.e. Textile and Garment - MSME & Large 

Enterprises

Additional 5% capital subsidy on the value of Fixed Assets for SC/ST persons / 

Persons with disabilities / Minority / Ex-servicemen / Women

For existing and new textile units -  

Capital subsidy for establishment of Effluent Treatment Plant, Common 

Infrastructure for Greenfield Parks, Common Infrastructure for Brownfield Parks, 

Common Effluent Treatment Plant and Hazardous waste Disposal facility, Centre 

of Excellence. 

Special Package for Mega Units -  Case to Case Package of incentives / 

concessions will be considered for deserving Mega Enterprises Units over and 

above the incentives / concessions mentioned for Large Enterprises.

Anchor Industry -  Industry first of its kind in a taluka where there are no textile / 

garment industries with an investment of INR 100 crore for textile and INR 50 crore 

more shall be classified as Anchor enterprise.

The total incentives not exceeding 40% and 50% of Fixed Capital Investment 

(FCI) in Non-Kalyana Karnataka Region and Kalyana Karnataka Region 

Policy Comparison of Central, Jharkhand, Karnataka, WB, Gujarat, Odhisha, UP, Chattisgarh, Madhya Pradesh & Karnataka
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Export 

Subsidy

MSME Exporters shall be assisted with 75% of Stall 

charges paid up to maximum of Rs. 2,25,000/- (90% of 

Stall charges paid up to maximum of Rs. 2,70,000 /- for 

women entrepreneurs) for one fair/ exhibition.

Also, assistance of 75% of Air fare by economy class, 

max. up to Rs. 50,000/- (90% by economy class, max. up 

to Rs. 60,000/- for women entrepreneurs) per person per 

unit per annum shall be provided to MSME Exporters.

Interest 

subsidy

3% Interest Equalization Scheme for 

manufacturer exporters of readymade 

garments.

50% of the interest paid per annum, or 7% (whichever is 

lower), as subsidy for timely payment, for 7 years, 

subject to a maximum limit of Rs. 1 cr (not stated: per 

annum?)

5% per annum Interest Subsidy on 

Term loans for the first 5 years.

Micro & Small Enterprise

• 6% for all units and 7.5 % to units set up in the C and D Zone 

districts for 5 years.

Medium Enterprise

• Zone B & C – 25% of total Term Loan Interest subject to 

ceiling of Rs. 175.00 Lakh

per year for 5 years.

• Zone D – 25% of total Term Loan Interest subject to ceiling of 

Rs. 175.00 Lakh per

year for 7 years. 

Interest Subsidy will be @5% p.a. with 

maximum ceiling of Rs. 7.5 cr. per year for 

the period of 5 years

5% per annum on term loan

• Interest Subsidy: A subsidy @ 7% will be given to textile units on loan 

taken for procurement of TUFS eligible plant & machinery from 

banks/financial institutions for a maximum period of 7 years subject to a 

cap of Rs.  1.5 crore per year per unit. This limit will be Rs. 75lakhs per 

annum per unit in GB Nagar district. 

• Infrastructure Interest Subsidy: A subsidy @ 5% will be given to textile 

units on loans taken for developing infrastructural amenities for self-use 

such as road, sewage, effluent treatment, drainage, power-line, 

transformer and power feeder etc. for a maximum period of 5 years 

subject to a cap of Rs.  1.00 crore per unit. 

Micro scale industrial unit - 5% with annual ceiling of INR 3 lakh for 7 years

Small scale industrial unit - 5% annual ceiling of INR 4 lakh for 7 yers

Medium scale industrial unit - 5% annual ceiling of INR 5 lakh for 7 years

Special Financial Assistance for Large Scale Units under Garment 

Manufacturing Sector

5% interest subsidy for 7 years on term loan taken for Plant & Machinery 

approved under Amended Technology Up-gradation funds (ATUFs) scheme of 

Govt. of India, Ministry of Textile

Textile & Garment - Large Enterprises

Except Zone 4, 

5% per annum Interest Subsidy on Term Loans for the first 5 years.



 

 

 

Quality 

certification

Development Commisioner of MSME

A scheme has been launched to give 

financial incentive to those SSI units who 

acquire ISO-9000 certification, by 

reimbursing 75% of their costs of obtaining 

certification, subject to a maximum of Rs. 

0.75 lacs per unit.

http://www.dcmsme.gov.in/howtosetup/q

uality.htm

50% of the cost incurred on BIS / ISO / SAS / LEED / ..., 

subject to a limit of Rs. 10 lacs

Assistance up to 50%, Max Rs. 

50,000 for Energy Audit/Water

Audit/Environmental Compliance 

which will be applicable in each 

case

separately

Micro & Small Enterprise

• 50% of cost subject to a ceiling of Rs. 5 Lakh for obtaining 

certification /

accreditation like ISO-9000, ISO-14000, ISO-18000, Social 

Accountability

Standards, OEKO-TEX etc.

• Support for market development, branding and design 

applicable to a Zone

marketing scheme for promotion of indigenous / traditional 

handloom, jute and

silk products. Reimbursement of 25% of cost subject to a 

ceiling of Rs. 5 Lakh.

• Reimbursement of 50% of expenditure for obtaining patent 

registration subject

to a maximum of Rs. 5 lakh.

• State Government will provide consultancy and facilitation 

services for

Identification and registration of Geographical Indicators (GI). 

100% quality certifications upto 3 

years.

Textile Industry Associations and Groups of textile industrial units, will 

be reimbursed interest @ 5%, for a maximum period of 5 years, on 

loans taken by them for research, quality improvement and 

development of textile products by incurring expenditure on procuring 

plant, machinery and equipments in setting up of Testing Labs, Quality 

Certification Labs and Tool-Rooms. The maximum limit of this will be 

₹1.00 crore per Lab/Tool-Room. 

The new and existing Micro, Small and Medium category industries established by the entrepreneurs in 

the State shall be reimbursed 50% of the amount spent, maximum Rs. 1.00 Lakh

Patent 

registration

50% of the cost incurred on patent registration, subject to 

a limit of Rs. 10 lacs [of this, up to 4 lacs is on cost of 

patent filing etc.; the balance is payable on final 

registration of the patent]

100% patent registration fees.
New and existing Micro, Small and Medium category industries established by the in the State shall be

reimbursed 50% of the amount spent, maximum Rs. 5.00 Lakh.

Cluster 

development

Development Commisioner of MSME

Micro & Small Enterprises - Cluster 

Development Programme (MSE-CDP)

http://dcmsme.gov.in/mse-cdprog.htm

A grant of 15% of the grant released by GOI, will be 

offered by GOJ to cluster schemes

40% of the project cost or Rs.12.00 

crores, whichever is less 

(Brwonfield Cluster Development)

Grant fot industrial parks/cluster 

development of 50% or 10 cr.



 

 

Electricity

Reimbursement of 50% of the power tariff for a period of 

7 years from the date of release of electricity connection

100% exemption on electricity duty for a period of 7 

years

Reimbursement of cost of power 

paid @ Rs.1.00 per unit

Micro & Small Enterprise

100% waiver for 4 years for Zone A & B, for 6 years for Zone C 

& D

Medium Enterprise

• Zone B & C - 100% waiver of electricity on the electricity 

consumption for 5 years

subject to maximum of Rs. 25.00 Lakh per year or Rs. 1.25 

Crore for 5 years.

• Zone D – 100% waiver of electricity duty on the electricity 

consumption for 5

years and 75% waiver from the sixth year upto tenth year 

subject to maximum

of Rs. 50.00 Lakh per year or Rs. 2.5 crore in 5 years. 

Power tariff subsidy @Rs 1 per unit in the 

billed amount of the utility for the units will 

be available for a period of 5 years

Reimburesement per unit for the 

period of 5 years.

• 100% Exemption from electricity duty to new units for 10 years. 

• Electricity produced by new textile units, from Captive Power Plants 

and used for self-consumption, will be exempt for 10 years from Duty.

• Subsidy for electricity tariff will be given @ Rs. 1 per unit to new textile 

and garmenting units. 

• Textile Industry parks and units consuming more electricity than a 

specified threshold will be permitted open access as per Electricity 

Act, 2003.

• No power cut to textile clusters/parks/units that consume more power 

than a specified threshold and have the facility of independent feeders

Micro, Small, Medium, Large & Mega scale industrial unit - For 33 KV 

connection, upto a period of 5 years

- For 132 KV connection, upto a period of 7 years

- For 220 KV connection, upto a period of 10 years

Special Financial Assistance for Large Scale Units under Garment 

Manufacturing Sector

All eligible new units will be provided electricity duty exemption for a period of 

7 years from the date of taking the electrical connection

Power supply at a fixed rate of INR 5 per unit on any new electrical connection, 

for 5 years from the date of commercial production in the unit

Textile - MSME and Large Enterprises

All Zones except Zone 4

Power Subsidy INR 1.0 to INR 2.0

Garment - Micro & Small Enterprises

All Zones except Zone 4

Power Subsidy INR 1.0

Dormitory 

construction

Financial assistance for purchase of land for dormitory 

accommodation - 50% of the cost of land, subject to a 

ceiling of Rs. 50 lacs

To

I - GIDC: Enterprise will be provided rent 

assistanace @50% of the rent fixed by 

GIDC

II - Private Developer - Financial 

assiatnace to units or parks for 

construction of dormitories for a minimum 

of 250 workers, up to 50% of the project 

cost (excluding land) with a ceiling of Rs. 

5 cr. per entitiy with maximum built area of 

50 sqp ft per person

Incentive of 50%

• 60% amount of annual payable interest will also be reimbursed for a 

period of 7 years for the construction of staff-quarters, hostel/dormitory 

in the textile park/estate to be set up in the State (except in GB Nagar 

district)

• 100% exemption from stamp duty will be admissible to developers of 

staff quarters/hostels/dormitories for purchase of land in the State 

(except in GB Nagar district)

Skill 

development 

& manpower 

cost subsidies

Integrated Skill Development Scheme

http://texmin.nic.in/schemes/scheme-

integrated-textile-parks

One-time support of Rs. 13,000 or actual cost of training 

per person, whichever is lower

Rs. 10 crores for setting up of 

Centre of Excellence for Textiles in 

the State 

Setting up of training institution – The state 

Government shall provide assistance for 

setting up a training institution of up to 85% 

of project cost subject to a cap of Rs. 3 cr.

• Scholarship of Rs. 500 per month will be awarded to 2000 students

• A grant of Rs. 5 Lakhs per college will be given for the purchase of 

new handlooms, and handloom accessories

• Honorarium of Rs. 1000 will be provided per month for two years, to 

persons between 15 and 22 years of age, who assist handloom 

weavers in weaving/dyeing/designing, etc. 

• Weavers to obtain easy loans under the 'Pradhan Mantri Bunkar 

Mudra Yojna' from banks.

• leverage to promote young entrepreneurs through Startup India 

campaign besides SC and ST entrepreneurs

• UP State Government will supplement projects under handloom by 

additional grants of Rs. 15 lakhs to fulfill gaps. 

Special Financial Assistance for Large Scale Units under Garment 

Manufacturing Sector

In view of the requirement of the technical and skilled employees to textile 

projects, skill development and training expenses reimbursement assistance of 

INR 13000 per new employee shall be provided for 5 years.  The assistance 

shall only be provided to employees domicile of Madhya Pradesh

Human Resources Development & Skill upgradation

Up to INR 1 crore funding support to the institutions who are into the 

academics/skill development in the textile value chain, for up-gradation of training 

facilities in the campus.  

Strengthening of Existing Institutes / Skill Development Centres (SDCs) - 

Funding interventions by Department of Handlooms & Textiles would include 

support towards training cost would be INR 9500 for SDCs and INR 10000 for 

Private centers per beneficiary for 45 days.

Support towards the training cost shall be INR 11,000 per beneficiary.



 

 

 

 

 

 

Land purchase

Land will be provided to units as upfront or in 5 equal 

instalment in five years

100% reimbursement of stamp duty and transfer duty paid 

by the industry will be allowed for execution of lease/ 

sale deeds

Land for the projects will not be an 

eligible component for

funding of the incentives; however, 

they can be a part of the

part of the Project Cost as maybe 

required for Bank / FI

approvals 

Concessional Land rate from 1 

lakh/acre to 125 lakh/acre

• Subsidy of 50% of land cost will be reimbursed to investors who 

directly buy land from UPSIDC, SIDA, LIDA and other development 

authorities

• In Gautam Budh Nagar, the subsidy will be 30%.

• 100% exemption from stamp duty for setting up of units Bundelkhand, 

Poorvanchal, Madhyanchal and Paschimanchal (except GB Nagar 

district)

• 100% exemption from Stamp Duty for purchase of land in the State.

• 50% stamp duty exemption to the first buyer of every plot/unit to be 

set up in a textile park/estate developed by a private / joint sector SPV

• 100% stamp duty exemption will be available to Sericulture chaaki, 

koya production, threading units

50% assistance subject to maximum of INR 1 Crore each to medium, large and 

mega scale industrial units for developing power, water & road infrastructure

Special Financial Assistance for Large Scale Units under Garment 

Manufacturing Sector

Units who take land on lease in industrial areas established by the State 

Government will be reimbursed the stamp duty and registration fee charged on 

lease land

In accoordance with the provisions of MP State Industrial Land and Building 

Management Rules, 2015; in addition to the effective concession of land 

premium, garmenting units will be given 50% discount in the development fee 

charged on units in the case of taking lease land in the industrial area

Textile & Garment - MSME and Large Entps.

All Zones except Zone 4

Stamp Duty Exemption and concessional registration charges rate of INR 1.00 

per INR 1000

Incubation 

Centres

Atal Incubation Centres

http://niti.gov.in/writereaddata/files/Guidelin

es%20to%20setup%20AIC%20May%20201

6.pdf

For setting up of incubation centres, financial support of 

INR 50 lacs annually for the first 5 years

A special incentive of INR 10 lacs would be given to the 

incubator for every successful start-up that has raised 

Series B funding

Rs. 10 crores for setting up of 

Centre of Excellence for Textiles in 

the State 

Textile Parks Scheme for Integrated Textiles Parks 

Support for setting up of Textile/ Apparel parks with size 

more than 75 acres - 50% of the project cost or Rs 40 

crore, whichever is lower

Developer availing benefits under GOI's SITP will be 

given additional capital subsidy up to 10% of the project 

cost or Rs 10 crore, whichever is lower

State shall provide core infrastructure up-to the gate of 

the Park at remote locations - road, power, water, 

sewage

Reimbursement of 50% stamp duty

5% on the value of fixed assets or 

Rs.10 lakhs, whichever is less

1. Hosiery and Apparel/Garment Parks shall be set up by the 

state government on

PPP model.

2. 10% additional subsidy on capital investment shall be 

provided for setting up of

hosiery and Apparel/Garment over and above capital subsidy 

under this Policy. 

The park will be provided financial 

assistance of up to 50%, with maximukm 

limit of Rs. 10 cr.for establishing commopn 

infrastructure facilities in the park excluding 

land and industrial shed

• 50% amount of annual payable interest will be reimbursed for a period 

of 7 years, on the loan taken for the purchase of 25 acres or more land 

in order to set up textile parks/estates in the State (except in GB Nagar 

district).

• 60% amount of annual payable interest will be reimbursed for a period 

of 7 years, on the loan taken for the development of internal 

infrastructure facilities in the textile park/estate to be set up on an area 

of 25 acres or more, in the State (except in GB Nagar district). The 

maximum limit of interest subsidy will be Rs. 10 crore per annum, per 

textile park/estate with cumulative maximum limit of Rs.  50 crores.

• The reimbursement will be made on start of commercial production 

within 5 years of buying the land.  In Gautam Budh Nagar, the subsidy 

will be 30%. The subsidy will however be limited to 5% of the total 

project cost.



 

 

 

Enabling 

business 

environment/S

upport

Single window approval under Jharkhand Single Window 

Clearance Act 2015… simplifying the regulatory 

framework by reducing procedural requirements and 

rationalising documents

Project Management Agency for implementing various 

schemes of the GOJ, and for support wrt schemes of the 

GOI [identifying locations for parks / clusters, liaising with 

the state government, etc.)

• Modern designers will be associated as mentors and trainers in the 

existing and new clusters

• Organization of 4 special exhibition to promote the sale of silk and 

hand/power-loom produced by weavers of Uttar Pradesh

• A grant of 90 % of the total expenditure of participation by one person 

will be given to the weavers on reimbursement basis

Major cluster 

developments

Mega Handloom Cluster scheme has been sanctioned 

by Government of India - total project cost of Rs. 76.57 

crore (GOI share of 69.99 cr) - 25,000 handlooms, 

100,000 weavers supported

GOJ proposes to develop  Mega Textile Park at 

Mohanpur, Deoghar district (250 acres) for carrying out 

activities such as ginning and pressing, spinning, 

weaving, processing, knitting and garmenting. Assistance 

of 200 cr sought from the GOI, under the Scheme for 

Integrated Textile Park of the MOT/GOI

Support of Rs. 10 crore for common infrastructure such as 

road, power etc for

each textile cluster / park in Zone B and C in addition to GoI 

support.

• Support of Rs. 15 crore for common infrastructure such as 

road, power etc for

each textile cluster / park in Zone D in addition to GoI support. 

Entrepreneurs

hip support

Incubation centres - integrated workspace and linkages-

based entrepreneurial ecosystem for start-ups that 

decreases the time and costs required to start up. MOT 

to provide 100% grant-in-aid up to Rs. 4 cr per incubatee 

towards infrastructure; and 100% grant in aid subject to a 

max of Rs. 31 lacs towards capacity building per 

incubatee

Entrepreneurship Development Programs to be offered 

via higher education institutes

In order to encourage SC/ST/Women/Specially enabled entrepreneurs, 

State Government will

provide 2.5% additional interest subsidy in all interest subsidies given 

under this policy to units in which

such persons have at least 75% equity. This will be subject to the 

condition that total additional interest

subsidy will not be more than 7.5% and the total interest subsidy will not 

be more than payable interest.

Capacity Building Support

Market Development and Branding - Reimbursement of 50% of the cost of 

proposed interventions or INR 50 lakhs, whichever is less.

Design Development - Reimbursement of 50% of the cost of proposed 

interventions or INR 25 lakhs, whichever is less.

Standards & compliances Specific Textile Zones in Backwards Areas - 

Reimbursement of 50% of the cost of proposed interventions or INR 5 lakhs, 

whichever is less.



 

 

Logistics

50% freight subsidy to units located in Zone D districts for 

supplies meant for

export from the state. 

• To promote the export of Garments, 25% to 75% reimbursement on 

freight from unit to port, will be provided as follows:-

    75%     for first 2 years

           50%     for the next 2 years

    25%     in the 5th year

Payroll 

Assistance

-The State shall provide Employment generation subsidy 

of Rs. 5,000 per month per worker for 7 years for capacity 

building of workers. For SC/ST/Women, this subsidy will 

be Rs 6,000 per month per worker for 7 years

Reimbursement to employer up to Rs. 1000 per person 

per month towards ESI and EPF spend, for 5 years

The state Government shall provide 50% 

of the wages Rs. 4,000/- for female 

employee and Rs. 3200 for male 

employee per month for a period of 5 

years as payroll assistance to new 

enterprise

Gujarat Amendment  :  Provision of 

Ramp-up period of 6 months available to 

applicants to ensure industry gets 

maximum benefit of payroll assistance 

under the Policy.

Special provisions for Mega & Super Mega Units

a) Employment Generation subsidy of Rs.3,200 per employed person 

per month shall be given to mega

and super mega garmenting units for 5 years in all districts except GB 

Nagar and Ghaziabad. Every such

employed person should be enrolled in EPF and have a vaild "aadhar" 

mumber. It is hoped that this

subsidy will help industries to train their employees and improve their 

productivity in 5 years. This

subsidy will be available to units that cumulatively install the first 15,000 

sewing machines to encourage

early investors.

Special Financial Assistance for Large Scale Units under Garment 

Manufacturing Sector

Assistance of INR 5,000/- per employee per month for a maximum period of 5 

years with limitation of assistance for 10 years from the date of commencement 

of commercial production Textile & Garment

All Zones Except Zone 4

75% reimbursement of employers contribution of wage rate per employee per 

month for all the new units for a period of 5 years as EPF and ESI subsidy.

Wage Subsidy INR 1500 for Zone 1 and INR 1000 for Zone 2 & 3 per employee 

for Medium and Large Enterprises.

Plug & Play 

System for 

Apparel 

manufacturing

The state government shall make 

readymade garment shed available for 

apparel factories in selected locations

Gujarat Amendment :  Direct benefit to 

Garment industry in line with Plug & Play 

Scheme where in Garment units can avail 

50% assistance in construction of building 

& shed (excluding land cost) up to Rs. 10 

crores per entity. Maximum eligible area 

per machine shall be 150 Square feet.

• Through its Govt. agencies, State Government will provide complete, 

ready to use standard sized sheds and other facilities, on rent to 

potential entrepreneurs in the garmenting sector



 

Link
s of 
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1.amazonaws.com/s3fs-
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02/IPP%20December%20201
8.pdf   

website : 
www.karnatakadht.org 

 

Women 

workers/SC/ST 

workers

• 10% of the Net State GST deposited in the State’s account will be 

additionally reimbursed to textile units employing more than, 1000 

workers in Pashchimanchal, or units employing more than 750 workers 

in Bundelkhand, Poorvanchal and Madhyanchal areas, provided they 

fulfill any of the following conditions:

GST Refund

Reimbursement of Input Tax Credit refund under GST to units for 

purchase of plant and machinery, building materials and other capital 

goods, raw material 

• Facility of interest-free loan equal to the sum of VAT & CST or amount 

deposited to the extent of State’s share under GST, under the previous 

textile policy, will continue to the eligible units as before

• MSME Textile Units in the State will be reimbursed @90%.

• Textile units which are not MSME will be reimbursed, in Poorvanchal 

and Bundelkhand @90%; in Madhyanchal and Pashchimanchal (except 

GB Nagar district) @75 %; and in GB Nagar district @60%.

• Mega and Super-Mega category textile units will be reimbursed 

@80% across the state

http://jharkhandindustry.gov.in/Jharkhand%20Textile%20Apparel%20&%20Footwear%20Policy%202016.pdf
http://jharkhandindustry.gov.in/Jharkhand%20Textile%20Apparel%20&%20Footwear%20Policy%202016.pdf
http://jharkhandindustry.gov.in/Jharkhand%20Textile%20Apparel%20&%20Footwear%20Policy%202016.pdf
http://jharkhandindustry.gov.in/Jharkhand%20Textile%20Apparel%20&%20Footwear%20Policy%202016.pdf
http://jharkhandindustry.gov.in/Jharkhand%20Textile%20Apparel%20&%20Footwear%20Policy%202016.pdf
http://jharkhandindustry.gov.in/Jharkhand%20Textile%20Apparel%20&%20Footwear%20Policy%202016.pdf
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Mandi 

Tax/Other Tax 

exeption

• Purchase of raw materials will be exempted from Mandi Fee for a 

period of 5 years for all textile units

• Land, shed or industrial tenements purchased or taken on lease from 

the State or Central

Government or their undertakings (Corporation / Council / Board / 

Company / Institution) will be eligible

for exemption from Stamp Duty

- Entry Tax exemption shall be given to eligible Micro, Small, Medium, Large industry and all Mega and 

Ultra-Mega projects.

- State has also introduced Be-Spoke Policy Frame, for investment of Rs 100 Crore and above in priority 

sector. Under this frame, the Government would like to understand specific need of the investor and the 

points will be taken further for necessary approval.

-On Deeds executed for purchase/lease of land, shed and buildings and on deeds of transfer of land 

lease

- Up to 3 years on the execution of deeds related with loan & advances from the date of sanction of loan 

by bank/financial institutions.

- On purchase of agriculture land within 2 years of receipt of land acquisition compensation amount up to 

the extent of amount received as compensation by the affected land owners for the land acquired for 

industrial areas/ industrial purpose/ plots reserved for industrial purpose/ industrial areas (excluding land 

for mining lease).

- On purchase/lease of land for Industrial areas/ Industrial park to be established in private sector 

sanctioned/approved by the Govt. of India/State Government and on industrial units established in those 

areas/parks.

- On purchase/ lease of land by the Chhattisgarh State Industrial Development Corporation limited for 

industrial area/industrial plot/industrial purposes, land bank and for creation of infrastructure

- Entry Tax exemption shall be given to eligible Micro, Small, Medium, Large industry and all Mega and 

Ultra-Mega projects.

Entry tax

Micro,Small, Medium, Large & Mega scale industrial unit - Five years for an 

investment made upto INR 500 crore in plant & machinery

- Seven years for an investment more than INR 500 crore made in plant & 

machinery



 

 

Expansion/ 

Diversification

/ Technical 

upgradation

For investment made in Small, Medium and Large scale industrial unit

Fiscal 

assistance - 

Special textile 

package

Micro, Small and medium textile units - Investment subsidy of 10% to eligible 

investment made in TUFS approved plant & machinery subject to a maximum 

limit of INR 1 crore

Interest subsidy - 2%, 5% and 7% for 5 years from the date of commercial 

production on term loan taken for TUFS approved plant & machinery

- 5% for for 5 years

Entry tax exemption - 5 years and 7 years for units with an investment of upto 

INR 100 cr. and more than 100 cr. respectively in plant & machinery

VAT & CST Assistance - Industrial Investment Promotion Assistance will be 

given for 8 years from the date of commercial production, within an overall 

ceiling of investment in TUFS approved plant &machinery, to units with 

investment of INR 1 cr. or more in fixed capital

* Madhya Pradesh does not have a dedicated textile & apparel policy

Source: State Wise Policy Document

Note:

1.It is advised to read relevant state policies.

2. For any subsequent amendment or changes in the operation of scheme, it is advised to reach out to websites of the respective state/authorities for obtaining updated information.

3.  Information compiled above is only for general assistance and it is advised to follow state policies and documents


