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No. 5 (1)(2)/RRTUFS POLICY/2020 (part)/ 6 & Date: 01.06.2020

Sub.:

02
Office Memorandum

Processing Release of Subsidy under RRTUFS against Bank Guarantee

As per Directives of Ministry of Textiles to release funds under the RRTUFS using the BG
Scheme, the following points may be followed for processing subsidy release under RRTUFS
against Bank Guarantee:

1)

2)

3)

4)

Recovery/refund of subsidy released by Ministry of Textiles, if any, as
recommended by Spl. JIT in its report may be considered after making adjustment
with subsidy amount pending for release upto quarter ended Dec. 2019 i.e.
recovery/refund amount suggested by Spl. JIT should be netted out of
recommended releases.

Penalty on refundable amount of subsidy will be calculated and paid by the
concerned Lending Agencies subsequently at the time of settlement of subsidy
released by O/o TxC in routine (beyond BG scheme release) as this would involve
following detailed procedure and calculations by the relevant lending institutions/
banks etc.

RRTUFS Cell of HQ will prepare RO-wise list of cases which are eligible to get
benefit against BG submission and the same will be communicated to them for
finalizing the amount of BG.

Out of 51 cases who have given their willingness to submitted BG for release of
subsidy in the i-TUFS software, 8 cases are found not eligible for release of
subsidy against BG since these subsidy accounts are not extending beyond March
2021, as per Directives of MoT and 9 cases are not recommended by concerned
ROs due to various reasons like RR-2 format submitted by JIT, some of
machineries are found ineligible, etc. Accordingly, RRTUFS Cell of HQ has
finalized 34 cases are found eligible to get subsidy against submission of BG (List
of 34 cases are enclosed). Cases if any found to be eligible subsequently from
among the 9 cases not recommended by ROs will also be taken up.
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5)

6)

7)

8)

9)

A format in this regard has been prepared by RRTUFS Cell of HQ and on
approval of TXC, the same will be circulated to ROs to fill it and sent it back to
HQ for confirmation of BG amount, as per Action point discussed in VC on
23.05.2020 with ROs under the Chairmanship of ATxC (Format copy enclosed).

Each RO will verify the BG with concerned Lending Agencies either through a
sealed letter in case possible or through official registered email IDs and take their
safe custody and also adhere to the guidelines approved by MOT in this regard.
Thereafter, they will upload the same in the i-TUFS software where relevant
provision has been made by Silver Touch.

RRTUEFS Cell of HQ will pursue with M/s Silver Touch Technology Ltd to speed
up software development of uploading of BGs by the ROTxC’s in the i-TUFS
software as well as provision for uploading PFMS related documents in the
software as also a provision to make entry as remarks against those shortlisted
units who have been found eligible under the BG scheme for RRTUFS.

In respect of those units availing releases under BG scheme, their subsidy
accounts will be frozen in the i-TUFS software for claims/release of further
subsidy once subsidy approved/released by O/o TxC against BG. Further subsidy
will be released after settlement of subsidy released against BG including

settlement/payment of recovery subsidy amount and its penalty by the concerned
Lending Agencies.

A separate “Remarks” column will be created in the i-TUFS software for each BG
cases, wherein the following particulars will be mentioned and sufficient space

will be provided for uploading “format” of para 5 above of this note, scanned BG
copy, etc.

a) BG No.

b) Name of the Bank & its Branch
¢) Date of issue of BG

d) Expiry Date of BG, etc.

THIS REMARKS COLUMN ONCE SUBMITTED IN THE SOFTWARE
WILL GET LOCKED AND WILL NOT BE EDITABLE UNLESS
SPECIFICALLY APPROVED ON FILE WITH THE APPROVAL OF TXC

10) Since the subsidy release is ad hoc and not based on quarterly claims, and are

100% backed by Bank Guarantee. The process of subsidy release against BG will
not be done in ITUFs software but will be calculated and done on physical file.
However, the entire data/information sheet will be entered/made in i-TUFS in the
‘Remarks’ column of the iTUFS software (para 9 above) which will be non
editable once submitted.
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11) As per this office Circular dated 22.05.2020, release of subsidy against BG will be
processed; accordingly, Sanction Order to PAO will be issued. Lending Agencies
concerned will also be requested to submit/upload the following documents for
release of subsidy against BG

a) Pre-receipt

b) Utilisation Certification of previous subsidies release from the
concerned Banks

c) PFMS Mandate form

This is for information and strict compliance and issues with the approval

of the Textile Commissioner. \\V
\\m -

(AjitBChavan)
Additional Textile Commissioner
To,
1) Officer-In-Charge, All ROs of Textile Commissioner.
2) TUFS Cell of Nodal Banks / Nodal Agencies / Co-opted PLIs.
3) All Textile Associations
4) Computer Cell for uploading website.

Copy for kind information to:
1) Shri. Prem Kumar Kataria, Advisor, MOT, New Delhi
2) Shri Anil Kumar KC, Under Secretary, MOT, New Delhi
3) PA to TxC/DDG/ATxC

(Ajit B Chavan)
Additional Textile Commissioner
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